NOTES FOR PRE FINAL EXAM SM 2 1516
QUESTION WILL BE IN FORM OF MULTIPLE CHOICE AND TWO ESSAY

1. State the audit objectives for existence or occurrence assertion on revenue cycle audit.
2. Give examples for audit objectives of valuation and allocation assertion of the revenue cycle.
3. Give at least 4 (four) examples of the inherent risks and control risks of revenue cycle.
4. List the transactions of revenue cycle.
5. In the audit of the credit sales transactions, the auditor believe if the existing control system is quite reliable. What is the audit techniques that should be adopted for this condition.
7. List the documents or evidences that frequently used in credit sales transactions.
8. List the accounting records commonly used in credit sales transactions.
9. List the potential error in the credit sales transactions.
10. List the accounting records which are commonly used in cash receipts transactions
11. List the potential errors in the cash receipts transactions.
12. State the first step that should be done in conducting the substantive test of trade receivables. 
13. State the steps in performing  transactions tests of accounts receivable balance
14. State the steps in conducting procedures of account receivable confirmation. 
15. When the positive confirmation keep unconfirmed, list the alternative procedures that can be adopted.
16. What is the objectives of analytical procedures for the audit of receivables. 
17. List the common provision the auditor should be aware in performing the confirmation procedures.
18. State the accounts affected by the transactions of expenditure cycle.
19. What is the specific objectives for the audit of account balance of the  expenditures cycle. 
20. List the inherent risks of the expenditures cycle.
21. State the normal source documents for the purchases transactions.
22. List the possible audit procedures for accounts payable balance. 
23. State the audit procedures that can be used to examinate the appropriateness of the cutoff transaction for the purchase transactions.
24. Elaborate the criterion of the appropriatenes accounting treatment for prepaid expenses.
25. What is the most apropriate decision for the audit of production cycle when auditor fail to obtain the record and supporting documents of the production costs.
26. List the audit procedures for production cycles. 
27. What are the apropriate audit procedures to examine the validity of the direct labor costs.
28. List the audit procedures that can be used to examine the precision of the production costs allocation to WIP Inventory and Finished Goods Inventory, 
29. List the documents commonly used in the production process.
30. What are the functions commonly exist for the purposes of production control.
31. What is the type of management assertion which is examined through observation of physical inventory? 
32. List the possible procedures to examine the appropriateness of the inventory valuation.
33. Say one of the steps to examine the conformity of inventory presentation with the acceptable reporting standard.
34. List the analytical procedures which are commonly used to tests the salaries and wages balances.
35. List the transactions and accounts balances for the audit of  fixed assets.
36. List the possible type of tests detail of accounts balances for fixed assets.  
37. What is the possible catagory of repairs and maintenance costs. 
38. Staten the two possible type for the leasing transaction.
39. When the leasing transaction meet the criterion of capital lease or financing lease, what is the possible accounting treatment.
40. You are assigned to audit the revenue of long term project. The periodic income has been recorded based on the average income, which was the total project value divided by prediction of project completion periods. What is the possible opinion of auditor to this matter.
41. You are assigned to audit the accounts receivable balance of Rp200.000.000, 00 and the associated allowance for doubtful account of  Rp6.000.000, 00.  You were detected the balance of Rp10.000.000,00 as the receivable with the sales term FOB destination, which has not arrived at the buyer until the date of reporting. Based on your examination, the reasonable percentage of doubtful account is 5% of the year end account receivable balance.

Required:

a. Write down your audit procedures to tests the fairness of the account receivable balance and the allowance of doubtful account stated above.
b. Write down your proposal of adjustment journal (if any), including the short description the reasons of your proposal
42. You are assigned to audit current liabilities of Rp100.000.000,00, and you have detected that in the balance was include payable of Rp20.000.000,00, with purchase term f.o.b. destination, and the goods has been received on 10 January the following year.

Required:


Describe your decision with regard to the above case.Listen
Read phonetically
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